
Energy Independence Act 

Conservation Methodologies Rulemaking 

 

Workshop Agenda 

September 21, 2016 

1:30 pm 

 

1. Welcome and introductions  

 

Phone participants: Please sign in to the meeting by sending an email to 

eia@commerce.wa.gov. 

 

2. Discuss stakeholder comments on 2
nd

 draft of WAC 194-37-070 

 

a. Use of utility-specific inputs 

 

Each utility must apply methodologies consistent with the most recently published 

regional power plan using inputs and assumptions that reasonably reflect the 

specific characteristics of the utility and its customers and the general 

characteristics of the Pacific Northwest power system. 

 

b. IRP approach versus B/C test approach 

 

A utility may identify economic achievable potential by using either of the 

following approaches: 

 (i) Integrated portfolio approach. A utility may analyze, as a part of its 

integrated resource plan, the cost-effective potential of conservation resources 

over a range of potential future outcomes for uncertain variables, such as future 

demand, costs, and resource availability. Economic achievable potential will be 

based on a resource plan that achieves a long-run least-cost and least-risk electric 

power system considering all power system costs and quantifiable non-energy 

costs and benefits. 

 (ii) Benefit-cost ratio approach. A utility may establish economic 

achievable potential as those conservation measures or programs that pass a total 

resource cost test, in which the ratio of total benefits to total costs is one or 

greater. The benefit-cost calculation must use inputs that incorporate the cost of 

risks that would otherwise be reflected in an integrated portfolio approach. 

 

c. Carbon emission costs 

 

d. Discount rate 

mailto:eia@commerce.wa.gov


 

e. Other items? 

 

3. Review remaining schedule 

 

9/21/2016 2
nd

 stakeholder meeting/webinar 

9/23/2016 Circulate 3
rd

 draft for stakeholder comment 

9/30/2016 Comment opportunity for 3
rd

 draft 

10/5/2016 File proposed rule (CR-102) 

10/19/2016 Publication of proposed rule in Washington State Register 

11/16/2016 Public hearing on proposed rule @ 3 pm 

11/30/2016 File adoption order (CR-103) 

12/31/2016 Effective date of rule amendments 

 

4. Adjourn by 3:30. 

 


